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Corporate Overview

Headquartered in New York, MUFG Americas Holding 
Corporation ("MUAH" or "the Company") is a financial 
holding company, bank holding company ("BHC"), and 
intermediate holding company ("IHC") with total assets of 
$173.2 billion as of September 30, 2019. MUAH's main 
subsidiaries are MUFG Union Bank, N.A. ("MUB" or "the 
Bank") and MUFG Securities Americas, Inc. ("MUSA")

MUB provides financial services to individuals, small 
businesses, middle-market companies, and major 
corporations. As of September 30, 2019, MUB operated 350 
branches, comprised primarily of retail banking branches in 
the West Coast states, along with commercial branches in 
Texas, Illinois, New York, and Georgia.

MUSA is a FINRA and SEC registered securities broker-
dealer which engages in capital markets origination 
transactions, private placements, collateralized financings, 
securities borrowing and lending transactions, and domestic 
and foreign debt and equities securities transactions.

MUAH is owned by MUFG Bank, Ltd. ("MUBK") and 
Mitsubishi UFJ Financial Group, Inc. ("MUFG"), one of the 
world's leading financial groups. MUBK is a wholly-
owned subsidiary of MUFG.

U.S. Liquidity Coverage Ratio

The Liquidity Coverage Ratio ("LCR") Rule ("the Rule") was 
established by U.S. regulators to promote short-term 
resilience in the liquidity risk profile of large and 
internationally active banking organizations, including 
MUAH. It seeks to improve the banking sector's ability to 
absorb shocks arising from financial and economic stress by 
ensuring that banks hold High Quality Liquid Assets 
("HQLA"), which can be easily and quickly converted to 
cash, in an amount sufficient to cover net cash outflow 
obligations during a 30 day stress period.

HQLA are divided into Level 1, Level 2A, and Level 2B 
assets and the Rule specifies the asset types applicable for 
inclusion in each class along with relevant haircuts and 
qualification limits. The HQLA amount serves as the 
numerator of the LCR.

The rule also establishes the calculation method of Net Cash 
Outflows, along with the prescribed inflow and outflow 
weights based on factors such as transaction and counterparty 
types, as well as tenor. Outflows included in the LCR cover 
various categories of liabilities such as deposits, wholesale 
funding (unsecured and secured), unused commitments, and 
derivative cashflows. Inflows are comprised of various 
categories of assets such as balances held at other institutions, 

retail and wholesale lending, and derivative cashflows. The 
Rule places an upper limit of inflow recognition at 75% of 
outflows in an effort to promote the maintenance of sufficient 
HQLA rather than an overreliance on inflows. The Net Cash 
Outflows serves as the denominator of the LCR.

MUAH is currently subject to the Modified Liquidity 
Coverage Ratio ("Modified LCR" or "mLCR") calculation 
requirement due to factors such as the amount of our 
consolidated assets, assets under custody, and foreign 
exposures. Under the Modified LCR requirement, MUAH 
calculates HQLA, Total Inflow, and Total Outflow amounts 
in alignment with the Rule. The Total Net Cash Outflows, 
however, equals 70% of the Net Outflows without the 
consideration of a Maturity Mismatch Add-On.

Under the Modified LCR requirement, MUAH calculates its 
Modified LCR on a monthly basis, as of the last business day 
of each month.

The LCR Rule is fully phased-in and MUAH is required to 
maintain a minimum of 100% Modified LCR.

On November 1, 2019, the Federal Reserve Board published 
the Final Rule for the Changes to Applicability Thresholds 
for Regulatory Capital and Liquidity Requirements 
("Tailoring Rule") to the Federal Register. This rule amends 
the applicability of various regulations to BHCs based on 
factors such as firms' Asset Size, Cross-Jurisdictional 
Activity, Reliance on Short-Term Wholesale Funding, Non-
Bank Assets, and Off-Balance Sheet Exposure. Regulations 
take effect 60 days after being published onto the Register.

MUAH is projected to be classified as a Category IV firm 
with Weighted Short-Term Wholesale Funding less than $50 
billion for Liquidity purposes under the Tailoring Rule. If this 
holds, MUAH will no longer be subject to the US LCR Rule. 
Final determinations of categorizations and applicability 
timelines are underway.

U.S. LCR Disclosure Requirements

The LCR Rule requires covered companies, including 
MUAH, to make public disclosures ("LCR Disclosure") 
related to their LCR calculations on a quarterly basis. The 
requirement stipulates that firms publish both quantitative 
LCR information on a standard template as well as qualitative 
discussions around various factors which impact the firm's 
LCR.

This requirement is also expected to be affected by the 
adoption of the Tailoring Rule.



U.S. LCR Qualitative Disclosure

Main Drivers of LCR

HQLA and Outflows from various deposit sources constitute 
the primary drivers of MUAH's LCR.

Although deposits from retail sources exceed those from 
wholesale sources, the outflow recognition rates of the Rule 
provide preference to the relative stability of retail deposits. 
As a result, wholesale deposit outflow amounts substantially 
exceed that from retail deposits on a weighted basis. 
Additionally, nearly half of all retail deposits maintained at 
MUAH qualifies as Stable Deposits under the US LCR Rule.

The Rule does not provide full recognition of all sources of 
cash inflows expected by firms in alignment with the 
principles of conservatism. The primary source of MUAH's 
cash inflows recognized in the LCR arise from various 
secured lending transactions.

Quarterly Variance in LCR

MUAH's average Modified LCR of 148.5% in Q3 2019 was 
nearly flat in comparison to Q2 2019's average of 147.7%. 
This stability resulted from offsetting increases in both the 
Eligible HQLA and Total Net Cash Outflow amounts.

The total HQLA amount experienced a quarter-over-quarter 
increase of $1.1 billion. The increase in the Net Outflows was 
primarily driven by an increase in Total Outflows in the 
amount of $1.1 billion along with a partially offsetting 
increase in Total Inflows of $0.2 billion. The change in Total 
Outflows can primarily be attributed to increases in secured 
and unsecured wholesale funding. Retail funding and other 
cash outflows also saw moderate increases during the quarter. 
The change in Total Inflows was comprised of small increases 
in each inflow category with no single category increasing 
by more than $100 million.

Composition of Eligible HQLA

For assets to be included as Eligible HQLA, the Company is 
required to satisfy certain requirements, such as the 
demonstration of the operational capability to monetize the 
HQLA and the implementation of policies that require 
Eligible HQLA to be under the control of the Company's 
management function tasked with managing liquidity risk.

MUAH's average total Eligible HQLA during Q3 2019 was 
$28.0 billion, of which $20.9 billion was comprised of Level 
1 HQLA, including certain cash deposited at Central Banks 
as well as U.S. Treasuries and U.S. Government Agency 
securities. MUAH also held an unweighted average of $8.5 
billion of Eligible Level 2A HQLA, primarily comprised of 
U.S. Government-Sponsored Enterprise (GSE) Mortgage-
Backed Securities (MBS). During Q3 2019, MUAH held a 
negligible amount of Eligible Level 2B HQLA.

Concentration of Funding Sources

As a depository institution, MUB receives substantial 
portions of its funding from both retail and wholesale sources. 
During Q3 2019, unweighted retail funding averaged $50.5 
billion while that from wholesale sources averaged $68.4 
billion.

The LCR Rule provides preferential outflow weights for 
wholesale deposits determined to be kept for operational 
purposes. In Q3 2019, operational deposits constituted 58.1% 
of total wholesale deposits.

Derivative Exposures and Potential Collateral Calls

As part of a multi-national banking corporation, MUAH 
enters into various foreign exchange and interest rate 
derivatives to hedge the Company's positions as well as those 
of our clients. During Q3 2019, MUAH's net derivative 
outflows and other collateral requirements was greater than 
inflows from such transactions, resulting in a weighted net 
outflow of $460 million.

Currency Mismatch in the LCR

Due to the nature of MUAH's business activities, MUAH's 
cashflows are primarily denominated in U.S. Dollars 
("USD") and, accordingly, it holds HQLA primarily in USD.

Centralized Liquidity Management Function

The management of liquidity risk is governed by MUAH's 
ALM and Liquidity Risk Management Policies. The MUAH 
Asset and Liability Management ("ALM") Policy is under 
the oversight of the Asset and Liability Management 
Committee ("ALCO") which oversees first-line liquidity risk 
management activities conducted by the Treasury 
Department. Treasury formulates the funding, liquidity, and 
contingency planning strategies for the Company and its 
subsidiaries, and is responsible for identifying, managing, 
and reporting on Liquidity Risk.

The Liquidity Risk Management Policies for the Company 
are under the oversight of the America's Risk Committee 
("ARC") and the Risk Committee of the Board. Market Risk 
Management ("MRM") conducts independent oversight and 
governance of liquidity risk management activities to 
establish sound policies and effective risk and independent 
monitoring of controls. The Company maintains a robust 
Contingency Funding Plan that identifies actions to be taken 
to help ensure adequate liquidity if an event should occur that 
disrupts or adversely affects normal funding activities.

For additional information about MUAH's liquidity 
management function, please refer to our Form 10-K.



U.S. LCR Quantitative Disclosure

7/1/2019 to 9/30/2019
In millions of U.S. Dollars

Average
Unweighted

Amount

Average
Weighted
Amount

High Quality Liquid Assets

1 Total eligible high-quality liquid assets (HQLA), of which: 29,439.24 28,156.16
2 Eligible level 1 liquid assets 20,935.36 20,935.36

3 Eligible level 2A liquid assets 8,482.47 7,210.1

4 Eligible level 2B liquid assets 21.41 10.7

Cash Outflow Amounts

5 Deposit outflow from retail customers and counterparties, of which: 50,493.61 4,070.6

6 Stable retail deposit outflow 22,469.69 674.09

7 Other retail funding outflow 23,467.57 2,346.76

8 Brokered deposit outflow 4,556.36 1,049.75

9 Unsecured wholesale funding outflow, of which: 37,484.23 13,641.05

10 Operational deposit outflow 21,255.06 5,213.44

11 Non-operational funding outflow 15,320.16 7,518.61

12 Unsecured debt outflow 909.01 909.01

13 Secured wholesale funding and asset exchange outflow 30,954.78 4,956.63

14 Additional outflow requirements, of which: 39,165.15 7,574.75

15
Outflow related to derivative exposures and other collateral
requirements 609.12 488.82

16
Outflow related to credit and liquidity facilities including unconsolidated
structured transactions and mortgage commitments 38,556.03 7,085.94

17 Other contractual funding obligation outflow 103.66 103.66

18 Other contingent funding obligations outflow — —

19 Total cash outflow 158,201.43 30,346.7

Cash Inflow Amounts

20 Secured lending and asset exchange cash inflow 17,718.53 2,792.63

21 Retail cash inflow 394.31 197.16

22 Unsecured wholesale cash inflow 500.67 348.57

23 Other cash inflows, of which: 294.85 93.8

24 Net derivative cash inflow 31.77 31.77

25 Securities cash inflow 49.7 49.7

26 Broker-dealer segregated account inflow 12.33 12.33

27 Other cash inflow 201.04 —

28 Total cash inflow 18,908.35 3,432.15

Average 
Amount1

29 HQLA amount 27,973.19

30 Total net cash outflow amount excluding the maturity mismatch add-on

31 Maturity mismatch add-on

32 Total net cash outflow amount 18,840.19

33 Liquidity coverage ratio (%) 148.5%
1 The amounts reported in this column may not equal the calculation of those amounts using component amounts 
reported in rows 1-28 due to technical factors such as the application of the level 2 liquid asset caps, the total inflow 
cap, and for depository institution holding companies subject to subpart G, the application of the modification to 
total net cash outflows.
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