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Key Highlights and News

•   President Trump revised federal guidance for social distancing measures to last 
through April, following a proclamation last week that he was targeting Easter for 
reopening the U.S. economy.1

•   Abbott Labs announced the FDA had granted emergency use authorization for 
a test that can diagnose a COVID-19 infection in as little as five minutes.2 

•   On Friday, the $2 trillion fiscal stimulus package, also known as the “Coronavirus 
Aid, Relief, and Economic Security” or “CARES Act,” was officially signed into law 
by President Trump.3 The legislation provides aid for individuals and businesses 
impacted by the federal and state mandated social distancing measures.

•   The March University of Michigan Consumer Sentiment Survey fell to 89.1 from  
95.9 in February. According to Bloomberg, it was “the fourth largest one-month  
drop in nearly half a century.” 

•   The release of the Dallas Fed’s gauge of March manufacturing activity in Texas fell 
dramatically to –70. Impacted by social distancing measures and oil’s price slide it 
was the lowest reading on record since the 2004 inception. (West Texas Intermediate 
has fallen from $63 per barrel in January to approximately $20 today.)

What to Keep an Eye On

•   Bond Markets reopen. The Fed’s unprecedented intervention has restored the flow 
of credit to large corporations. Last week U.S. companies raised a record $109 billion 
in public bond offerings. This is a vital function as companies look to shore up their 
cash positions to weather the storm and fund operations amid falling revenue.

•   Testing capacity accelerates. Through Sunday more than 831,000 COVID-19 
tests have been completed in the U.S.—nearly double the 421,000 results that were 
confirmed through last Wednesday.4 More availability and faster results will help 
flatten the infection rate growth curve with more targeted isolation measures.

•   Treatment options under investigation. The FDA approved emergency use of 
anti-malaria drugs, hydroxychloroquine sulfate and chloroquine phosphate, to treat 
infected patients outside of clinical trials. Anecdotal evidence has indicated promising 
results on a number of existing medications. However, the only definitive answer on 
which, if any, of these options will be proven safe and effective will be the conclusion 
of clinical trials which have timelines that vary from weeks to months.
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Our Perspective

Equity and credit markets have been comforted by being offered some clarity on the 
outlook for the relaxing of social distancing measures. The passage of a significant 
fiscal stimulus package to complement the uber-dovish monetary policy also served 
to soothe concerns about dire economic scenarios playing out. As we pointed out 
last week, a recession, both domestic and global, appears all but imminent. The only 
questions will be exactly how deep it will get and how long it will it last.

These will be difficult questions to answer without data indicating the full scope of the 
economic fallout of social distancing. A sudden onset of extreme economic constraints 
makes traditional analysis of data trends virtually useless. With this in mind, we expect 
overall financial market volatility to persist as investors search for a vector on the 
trajectory of the economy.

To hear our latest insights on market developments, please join us 
every Wednesday at 9:00 a.m. PT. Dial in: 866-506-8264.
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