
T H E  P R I V A T E  B A N K

•   President Trump tells the public to prepare for a 
“very, very painful two weeks“ as COVID-19 may kill 
100,000–240,000 in the U.S. despite mitigation 
efforts. Deborah Birx and Anthony S. Fauci, the 
medical leads of the President’s COVID-19 task force, 
emphasized that although the projections were likely 
based on data from the hardest-hit locations so far, 
they were hopeful they could prevent such a high 
number of deaths. (New York Times)

•   U.S. companies launch rapid antibody test which  
will detect virus in 15 minutes as the U.S. scrambles 
to catch up in the race to test for coronavirus.  
(Financial Times)

•   Social distancing guidelines will likely be in place 
beyond April, surgeon general says, and the next 
coronavirus hot spots will likely be in states like Georgia, 
Michigan and Oklahoma that aren’t testing enough. 
(Politico)

•   As many as 25% of people with coronavirus may 
be asymptomatic. (New York Times)

•   Italy reported its lowest growth rate in fatalities 
(5.8 percent) since numbers first jumped and a 
stabilization of new cases (4.5 percent).  
(Deutsche Bank)

•   The Federal Reserve temporarily eased capital 
requirements on big banks. The move is intended to 
boost the flow of credit to cash-strapped consumers 
and businesses during the coronavirus slowdown.  
(Wall Street Journal)

What to Keep an Eye On

•   Doctors in China have reported positive results from 
the malaria drug hydroxychloroquine in helping 
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to speed up time of recovery and improve overall 
conditions. Although the study in China was small, 
with only 62 patients, it had the benefit of a control 
group, unlike several other test cases. There has also 
been anecdotal evidence of positive results from 
hydroxychloroquine in New York as well.  
(Deutsche Bank)

•   President Trump calls for a new $2 trillion “VERY BIG 
& BOLD” infrastructure package as part of COVID-19 
response. In a tweet, he wrote that “this is the time” to 
craft an infrastructure overhaul with U.S. interest rates 
at zero during the crisis. “It should be VERY BIG & BOLD, 
two trillion dollars, and be focused solely on jobs and 
rebuilding the once great infrastructure of our Country! 
Phase 4,” the President stated. (Washington Post)

•   U.S. intelligence community submitted report to 
the White House that says China concealed the 
coronavirus outbreak and underreported virus cases 
and deaths. (Bloomberg)

•   Companies hit hard by the coronavirus are looking 
to cut 401(k) contributions. Macy’s, Marriott 
International, La-Z-Boy, and Sabre are among the first in 
an expected wave of companies looking to save cash 
by suspending, delaying or reducing contributions to 
employees’ 401(k)s. (Wall Street Journal)

•   Trump signs off on deferring tariffs for most-favored 
nations for three months to help ease the economic 
fallout of the coronavirus, a source familiar with the 
decision said Tuesday. (Reuters)

•   President Trump says he expects a Russia-Saudi 
oil deal soon, invites U.S. oil chiefs to White House 
to discuss ways to help the industry “ravaged” by 
slumping energy demand during the coronavirus 
outbreak and a price war between Saudi Arabia and 
Russia. (Reuters)

Key Highlights and News



To hear our latest insights on market developments, please join us 
every Wednesday at 9:00 a.m. PT. Dial in: 866-506-8264.
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“ In the 20th century, the United States 
endured two world wars and other traumatic 
and expensive military conflicts; the 
Depression; a dozen or so recessions and 
financial panics; oil shocks; a flu epidemic; 
and the resignation of a disgraced president. 
Yet the Dow rose from 66 to 11,497…”   

— Warren Buffett

Our Perspective

Without a doubt, the coronavirus has pushed the global 
economy into a recession of historic proportions and 
markets are reacting unfavorably. The path forward 
is highly uncertain and will be beset by negative 
news headlines for the foreseeable future. We are still 
processing what is occurring and dealing with the trauma, 
but encouragingly a second phase is already underway 
to get through this together. Investors need to recognize 
the immediate circumstances while planning for a future 
when this crisis passes. Our job is to evaluate the near-
term risks while assessing the long-term opportunities 
presenting themselves in the face of events which are 
exacting a tragic human and economic cost on society.  

Unlike deep and rapid downturns from the past, such as 
the 1930’s Great Depression and 2008 Great Financial 
Crises, this crisis has an endgame in the not too distant 
future—hiding in plain in sight—which provides some 
much-needed optimism. Social distancing measures and 
warmer spring temperatures will likely cause the virus 
to have a harder time spreading. This is coupled with 
the unprecedented collaboration from our healthcare 
industry, governments, universities, and nonprofits who 
are all banding together to deliver effective solutions 
in the areas of containment, treatment and ultimately 
vaccines to stem this crisis. It’s human nature to focus 
on the recent cascade of bad developments, but we also 
need to have faith in a brighter future. We are only limited 
by the size of our collective imagination. 

Behavioral finance teaches us helpful mental models to 
guard against one-sided thinking in the face of seemingly 
unending adversity. We like to think of ourselves as 
rational investors, but sometimes our actions indicate 
otherwise. Behavioral research suggests that the majority 
of people are subject to psychological biases, including 
groupthink, safety in numbers herding and the recency 
effect, which posits that the most recent events are better 
remembered and carry more weight than the broader 

historical picture. Often unconscious, these biases can 
cloud our judgment and cause us to make decisions that 
are not in our long-term best interest. But if we can bring 
mindful awareness to these potential pitfalls, we can 
minimize or avoid all together, allowing us to see more 
clearly and plan for the next stages.  

Often the best returns come in the darkest hour when 
anxiety and uncertainty are high and volatility is at an 
extreme. Markets are ultimately able to see through 
bad times today to better times ahead, especially with a 
transitory risk like a virus outbreak. Eventually investors 
will overlook the 2020 economic and corporate profits 
recession and price the market on the future recovery in 
2021 and beyond. Today we are in unchartered territory, 
and violent market swings are emblematic of this 
uncertainty. However, we still remain optimistic on the long-
term outlook for the economy and markets and believe the 
world will be in a better place a year or two from now.  

We should never underestimate the resiliency of human 
nature, the ability to adapt and ultimately overcome 
difficult times. Like other sudden and unexpected events 
of the past, this too shall pass—we will prevail. We leave 
you with a quote from Warren Buffett, the Sage of 
Omaha, who reminds us of the handsome rewards when 
investors remain grounded, disciplined and focused on 
the powerful forces of compounding associated with 
long term investing.


